Business and Personal Taxes Lodging Taxes

Lodging Taxes

Revenue Description

The state imposes two taxes on room charges collected by lodging facilities and campgrounds: a
lodging sales tax and a lodging facility use tax. The taxes only apply for rooms used for lodging which
includes hotels, motels, campgrounds, resorts, dormitories, condominium inns, dude ranches, guest
ranches, hostels, public lodging houses, and bed and breakfast facilities. Exempt are facilities for health
care, facilities owned by non-profit corporations for use by youth for camping, facilities whose average
daily charge is less than 60% of the amount the state of Montana reimburses for lodging, and facilities
rented for 30 days or more.

The 4% lodging sales tax also applies to online travel agencies, and exempts sales to the U.S.
government.

Statutory Reference

Tax Rate — 15-65-111, MCA (4% lodging facility use tax); 15-68-102, MCA (4% lodging sales tax)

Tax Distribution — 15-65-121, MCA (4% lodging facility use tax), 15-68-820, MCA (4% lodging sales
tax)

Date Due — The 4% lodging facility use tax is due before the end of calendar quarter (15-65-112, MCA).
The 4% lodging sales tax is due the last day of the month following the calendar quarter (15-68-502(1),
MCA).

Applicable Tax Rates
The lodging sales tax is 4.0% of the sales price. The lodging facility use tax is 4.0% of room charges.

Collection Frequency: Quarterly

Distribution

Sales tax: 75% is deposited into the general fund with the remaining 25% going towards the construction
of the Montana heritage through December of 2024.

Facility use tax: The revenue is first distributed to DOR in the amount appropriated for collection and
disbursement costs; 30% of the taxes paid by state employees to the general fund (taxes paid
with federal funds are reimbursed to the federal government from the general fund); $1,000,000
or 2.7%, whichever is less, to the Montana heritage preservation and development fund; and 2.6%
to the historical interpretation account. After these distributions, the remainder is distributed and
statutorily appropriated to the following:

o 60.3% to the Department of Commerce for tourism promotion and promotion of the state as
a location for the production of motion pictures and television commercials

o 22.5% to regional nonprofit tourism corporations

o 6.5% to the Department of Fish, Wildlife and Parks for maintenance of state park facilities

o 2.6% to the Montana Historical Society for Montana historical interpretation

o 2.5% to the university system for the establishment and maintenance of a Montana travel
research program

o 1.0% to the Montana Historical Society to install and maintain roadside historical signs and

historic sites
o 0.5% for the state-tribal economic development commission
o 1.4% to the aquatic invasive species fund
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http://leg.mt.gov/bills/mca/title_0150/chapter_0650/part_0010/section_0110/0150-0650-0010-0110.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0680/part_0010/section_0020/0150-0680-0010-0020.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0650/part_0010/section_0210/0150-0650-0010-0210.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0680/part_0080/section_0200/0150-0680-0080-0200.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0650/part_0010/section_0120/0150-0650-0010-0120.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0680/part_0050/section_0020/0150-0680-0050-0020.html
http://leg.mt.gov/bills/mca/title_0150/chapter_0680/part_0050/section_0020/0150-0680-0050-0020.html
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Forecast Risks

o Change in outlook for U.S. consumer spending on accommodations

Revenue Estimate Methodology

Data

The estimate for this source is based on historical collection data from SABHRS, and actual and forecast
U.S. consumer spending on accommodations from IHS Markit.

Analysis

Total lodging taxes are made up of two separate taxes, the lodging facility use tax and the lodging sales
tax; a proxy for taxable room charges—tax collections divided by the appropriate tax rate—is used as
the starting point both sources. This proxy is modeled on U.S. consumer spending on accommodations
to produce a forecast of taxable room charges. Estimates of taxable room charges are multiplied by the
corresponding tax rate and summed to produce the total lodging tax estimate.

Revenue Estimate Assumptions
This section contains the assumptions used to generate the LFD revenue estimate recommendation.
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